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NRCS Environmental Quality Incentives Program (EQIP) — Organic Initiative — FY 2010
Attachment E:

Guidance for Adding Organic Scenario Payment Rates in FY 2010 Payment Schedules

Using current procedures in Title 200, National Economics Handbook, Part 613, and Title 440, Conservation
Programs Manual, Part 512, Subpart D, State Conservationists must record data for estimated incurred costs to
determine the appropriate payment and percentage rates to support each of the plan practice payment
schedules. :

Following is an example stand-alone payment schedule worksheet for one typical scenario and steps to follow to
add the appropriate columns, rows, or both (additional scenarios can be added to the activity plan workbook).

Step 1: Create new payment schedule workbook and appropriate supporting scenarios. Document sources
and record data associated with estimated incurred costs for development of a typical plan scenario.

[ Any State | 340 | Cover Crop (Acre) | Cover Crop - Organic

Cost Data - “Grey Box"

Typical Implementation Scenario

Setting; Cropland Organic. Grasses, legumes, forbs, or other herbaceous plants established for seasonal cover and other conservation purposes. Farm
machinery hourly costs are from the State Farm Planning Guide as well as the per-acre time estimates. Labor is included in the implementation costs. Estimated
on a per-acre basis.

For purpose, applicability, and limitations of this payment, see:
State EQIP Eligible Practices, Payment Schedule, and Financial Assistance Contracting Guidance

Primary Resource Concerns Addressed: soil erosion, soil condition
For more information on resource concerns addressed, see State FOTG, Section V, CPPE.

Geographic Area: Statewide
Unit for Cost Estimate: Acre
Practice Life (Years): 1
Discount Rate (%/Year): 5% Cost/Unit
Materials — NIA $48.00
Input unit
Item Quantity of Unils Input Unit Cost Total Cost

Red Cover 12 Ib $4.00 $48.00
Organic Seed price, verified 09/09 -
50 Ib bag $200, Mammoth Red Cover
Equipment/installation ~ N/A $34.41
Data Source for hourly costs and time estimates; State Farm Planning Guide (updated 09/09)

Input unit
Item Quantity of Units Input Unit Cost Total Cost
Broadcast seeding 21 Hr $ 4063 $ 853
Tractor (35-49 HP) 21 Hr $ 2372 $ 498
Disk Harrow 13’ .16 Hr $ 97.96 $15.67
Tractor (50-64 HP) A6 Hr $ 3269 $ 523
Total Cost $ 34.41

Labor Units $0.00

Labor cost are $18/hour, but are generally included in implementation costs (disk harrow and seeding)

Mobilization ( (None, most clients own equipment) $0.00
Operation & Maintenance (Annual) = N/A $0.00
Acquisition of Technical Knowledge —N/A $0.00
Forgone Income (Annual) = N/A $0.00
Risk (Annual) = N/A $0.00
Administration & Permit Costs — N/A $0.00

Data Source: Typical planning cost information obtained from State Organic Certifiers organization for year 2009
(see Web site: www.SOC-FAKE.org). Recorded by Conservationist, SRC, Any State, 10-27-09.

Total Cost Estimate: $82.41

Alternative Cost Category and Data Source: As an alternative to using the “Labor” cost category as costs
associated with actual equipment/installation cost category, an individual line item for a scenario worksheet
could be supported with data developed from technical service provider NTE rates services associated with plan
development.




NRCS Environmental Quality Incentives Program (EQIP) — Organic Initiative - FY 2010
Attachment F:

Producer Self-Certification Template
Eligibility for EQIP Organic during Transition Period:

To: District Conservationist
NRCS

For your consideration, | have submitted an application through the Environmental Quality Incentives Program
(EQIP) to assist me with transitioning my farm or ranch to an organic production system.

By this letter, | hereby acknowledge that in order to receive organic-related technical and financial assistance
through EQIP, | agree:

1. To develop and implement conservation practices for certified organic production that are consistent
with an organic system plan in accordance with provisions established in the Food, Conservation, and
Energy Act of 2008 (Farm Bill) and to standards established in the National Organic Programs (NOP)
Act (7 U.S.C. Sections 6501-6522), and

2. Have contacted the following certifying agent to begin the process of transitioning to organic according
to requirements of the National Organic Programs (NOP) Act (7 U.S.C. Sections 6501-6522).

Certifying Agent:  Name:

Address:

Phone No:

| understand that if | do not meet this requirement during the period while transitioning to organic production, my
EQIP program contract may be terminated and | may be responsible for repayment of benefits received and
possible assessment of liquidated damages. | also understand that should my organic funded contract be
terminated due to noncompliance with these provisions, no other USDA program contracts | may have will be
impacted or penalized due to noncompliance with the organic program.

Signed:

Date:

<Name>

<Address>

<City, State ZIP>
<Phone and/or email>




